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REGIONAL WAGE DISPARITIES AND
THEIR CONSEQUENCES

Nominal wage compression across the South and North of Italy is a long standing issue, which
relates to differences in skills and productivity across areas. One often neglected element in the
debate on spatial inequalities is the difference between nominal and real earnings. There are
large disparities in the cost of living across areas that partly compensate differences in nominal
terms. In this light, is promoting geographical mobility a feasible policy to reduce inequalities?
Are policies that would decentralise wage bargaining able to tackle unemployment? Should
future compensations such as the recent “reddito di cittadinanza” be set in nominal or real terms?
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